OOKNAQL
Ha OQUTHUA KOMUTET Ha
»+APKO TAYBPC” ALLICWUL],
rp. Cocpun

Hacroawuar goknag Ha OQUTHUA KOMUTET
Ha ,APKO TAYBLPC" ALICUL, rp. Cocus
(,OpyxecTtBoT0") 32 2012 I. € W3roTBEH B
CbOTBETCTBWE C pasnopenbute Ha 4n. 40n
oT 3akoHa 3a HesaBUCMMUA UHAHCOB
oguT.

OcHosHuUTE YHKUMM Ha OQUTHUS KOMUTET
Ha [pyxectBoto, u3bpaH ot O6uwpoTO
cbOpaHue Ha akuMoHepuTe, BKIIOYBAT:

1. HabniogeHve Ha npouecute no

(hUHAHCOBOTO oTYMTaHe B
OpyxecTBOTO;

2. HabniogeHne Ha edeKTuBHOCTTa
Ha cucTemMuTe 3a BbLTPELUEeH
KOHTPOM;

3. Habniopgenne Ha edekTvBHOCTTA

Ha cucTtemaTa 3a
pUCKOBETE.

ynpasneHue Ha

4. HabrniogeHve Ha  HesaBuCUMUS
cuHaHcoB oauT Ha [pyKecTBOTO,

BKIHOMUTENHO  W3BbPLUBAHE Ha
nperneg Ha He3aBUCUMOCTTa Ha
perucTprpaHmns 0anTOP Ha

[pyxecTBOTO B CLOTBETCTBME C
U3NCKBaHUATA HA 3aKoHa.

Ha ocHosata Ha nonyveHata nbpBUYHA
nHpopMauus, npoeeaeHuTe
npodecroHanHM aHanmmMsn WU B CTPOro
CbOTBETCTBUE C M3UCKBAHWSATa Ha 3akoHa
3a HesaBucuMus UHAHCOB OAUT W Ha
3akoHa 3a nyobnv4HOTO npegnaraHe Ha
LUeHHM KHwka, OOWTHUAT KOMUTET Ha
chopmynupa  cnegHATE  KoHcTartauuu,
M3BOAYM WU MNPENOpPbLKU 3a AelHOCTTa Ha
OpyxectBoTo npe3 2012 r.

. Tpouecwu no thvHaHcoBOTO
otyntaHe B  [lpyxecTtBoTO M
ethekTUBHOCT Ha BbTpPewHus
KOHTpOn

Mpes 2012 r. [OpyxecTBOTO € npunarano
nocnefosaTenHo ajeKkBaTHa CYeToBOAHA
nonuTHUKa " HenocpeacTBEHO e

REPORT
of the Audit Committee of
“ARCO TOWERS” ADSIC, Sofia

The following report of the Auditing
Committee of "ARCO TOWERS" ADSIC,
Sofia (hereinafter the "Company") for year
2012 was prepared in accordance with the
provisions of Art. 40n of the Independent
Financial Audit Act.

The main functions of the Audit Committee
of the Company, elected by the General
meeting of shareholders, include the
following:

1. Observation of the processes of
financial reporting in the Company;

2. Observation of the effectiveness of
the systems for internal control;

3. Observation of the effectiveness of
the risk management system;

4. Observation of the independent
financial audit of the Company,
including observation of the level of
independence of the registered
auditor of the Company in
accordance with the requirements
of the law.

On the basis of the initial information
received, the undertaken professional
analyses and strictly complying with the
requirements of the Independent Financial
Audit Act and the Public Offering of
Securities Act, the Audit Committee
ascertains the following conclusions and
recommendations on the activity of the
Company for the year 2012.

. Processes regarding the financial
reporting of the Company and
efficiency of internal control

In 2012 the Company consecutively
applied the adequate accounting policy
and directly controlled the processes of



KOHTpOnupano npouecute no puHaHCoBO
otunTaHe. To ce e npuabPXKano Kbm

pencreawumre MexayHapoaHu
CYETOBOAHM CTaHaapTu. PbKoBOACTBOTO
Ha [pyxecTBOTO € OTrOBOpPHO 3a

OpraHu3paHe Ha KOPEKTHO BOJeHe Ha

CYETOBOACTBOTO, 3a LenecbobpasHoTo
ynpaBneHue Ha  akTuBuTe U 3a
npeanpueMaHeTo Ha  HeoGxogumuTe

Mepku 3a u3baAresaHe Ha eBeHTyanHu
3noynoTpebu n gpyrin HepegHoCTy.

B cwotBETCTBME C U3WUCKBaHWATA Ha
3akoHa 3a nybnuyHOTO npeanaraHe Ha
UeHHn kHwxa npe3 2012 r. pegoBHO ca
W3roTBAHM [JOCTOBEPHN TPUMECEYHU W
roagviiHn  (puMHaHCOBM  OTHETW, KaTto
CbluMTe ca npeacTaBsHn B HOPMAaTUBHO
onpepenexHuTe cpokose B KomucuaTa 3a
¢hvHaHCOB Haa3op, Ha perynupaHus nasap
¥ Ha obLlecTBEHOCTTA.

OcbulecTBABaHETO Ha ecekTnseH
BbTPEeLUeH KOHTPON € e4MH OT OCHOBHUTE
npuoputeT B AenHoctTa Ha CbBeTa Ha
Aupektopute Ha [pyxecTBoTo W npes
2012 r. YnpaBneHueto Ha uHaHcoBUTE
pecypcu e BuUno peanusvpaHo B CTPOro
CbOTBETCTBME C [AelcTBawjara KbMm
MOMEeHTa HopmaTuBHa ypeaba.

Ha ocHoBata Ha  ropersnoXeHoTo
OpUTHWAT KOMWUTET KOHCTaTMpa, Y€ B
OpyxecteoTO ce ocbluecTBsBaT
3akoHocLobpasHK “ KOHTponvpaHwu
npouecu no PUHaAHCOBO OTHUTAHE.

Il. EcdbexTMBHOCT Ha cucTemute 3a
ynpaBneHWe Ha pUCKOBeTe B
OpyXKecTBOTO

Mpes 2012 r. pwkosogcTeoTe Ha ,APKO
TAYBPC" ALCULl e ocbliecrTesBano
e(eKTUBHO yrnpasneHue Ha pUCKoBeTe
ypes npuraraHeTo Ha edekTMBHa cucTema
3a TSAXHOTO NporHo3upaHe 7]
KOHTpOnUpaHe. EdekrusHoctTa Ha
cucTemMarta 3a ynpaBreHWe Ha pucka e

onpegeneHa 4o ronsma cTeneH oT
aaMUHUCTPATUBHO - ynpaBneHcka
CTpyKTypa Ha [Ipy»ecTBOTO.

Llenute Ha opraHusauusaTa M HauMHa Ha
B3aUMOencTene Mexay OTAENHUTE
enemeHT: Ha aAMUHUCTPATUBHO -

financial reporting. The Company complied
with the applicable International Financial
Standards. The management of the
Company is responsible for organizing a
correct conduct of accounting, for the
expedient management of assets and
undertaking the necessary measures to
avoid any possible abuses and other
irregularity.

In compliance with the requirements of the
Public Offering of Securities Act, in 2012
the Company regularly prepared authentic
three-months and annual financial
statements and the latter were presented
before the Financial Supervision
Commission, at the regulated market and
at the public within the statutory terms.

The implementation of effective internal
control is one of the main priorities also in
the activity of the Board of Directors of the
Company in 2012. The management of
financial resources was realized in strict
compliance with the regulations in force.

Based on the above the Audit Committee
ascertained that lawful and controlled
procedures of financial reporting are
carried out in the Company.

Il. Efficiency of the risk management
systems in the Company

In 2012 the management of “ARCO
TOWERS” ADSIC carried out effective
management of the risks through the
execution of efficient system of risk
forecasting and controlling. The efficiency
of the risk management system is defined,
to a great extent by the management
structure of the Company.

The purposes of the organization and the
way of interaction between the different
parts of the management structure are as



ynpaBrieHcka CTpyKTypa ca:

=  [AeTanrnHo
npasara,
OTTOBOPHOCTUTE

pasnpefeneHue  Ha
3aabKkeHusTa "
BbB Bpb3ka C
OCblUecTBABaHe Ha  gelHocTtTa
cexopyTU3aLMA Ha HeABKAMM
UMOTH B CbLOTBETCTBUE c
HOPMaTUBHUTE U3NCKBAHUA,

* Cb3fjaBaHe Ha YCrnoBuWs 3a onassBaHe
Ha cnyxebHaTta n TbproBcka TanHa
Ha [Ipy»ecTBoTO;

= Cb3fjaBaHe Ha ycrosus 3a usbsrsaHe
Ha KOHMNMKTW Ha WHTEPEecK, KoUTO
BGuxa 3acTpalmnu UHTEpecuTe Ha
aKuuoHepure;

= ocurypsiBaHe npunaraHeTo Ha
U3NCKBaHMATA Ha 3akoHa cpeLlly
nasapHuTe anoynoTtpetu >
(PUHAHCOBU UHCTPYMEHTM K Ap.

AOMUHUCTPATUBHO — ynpaeneHckara
cTpykTypa B [Ipy)KeCTBOTO € u3rpageHa Ha
MPUHUMNA Ha WepapxuyHaTa MNoAYMHEHOCT,
BbTpeLWeH KOHTPOMN W OCbLECTBABaHe Ha
obpaTHa Bpb3Ka.

BLB BPL3Ka C rOPHOTO, OAUTHUAT KOMUTET
KOHCTaTupa, 4e [Ipy>XecTBOTO peanuavpa
eheKTUBHO ynpasneHne Ha PUCKOBETE.

lll. HaGnogeHue Ha He3aBUCUMUA
(hMHaHCOB OAUMT B CbLOTBETCTBUE
CbC 33aKOHOBUTE M3UCKBAHUATA W
U3UCKBaHUATA Ha ETWUYHMA Kopekc
Ha npodpecuoHanHuTe
cyeToBOOUTENM

B cvoTBETCTBME C U3UCKBAHMATA Ha 3aKoKa
33 CYETOBOACTBOTO M THProBCKUA 3aKOH,
KaKTo U C M3MUCKBaHWATa Ha 3akoHa 3a
He3aBuCum CbHHaHCOB oonT B HAa4anoTo Ha
2013 r. e n3aBbpPLUEH HE3ABUCUM (PMHAHCOB
oanuT Ha [pyxectBoto 3a 2012 r. ot
pernctpupaH ogutop CtecdaHa Crouuesa,
Ne 0154, usbpaHa 3a HesaBUCUM OAUTOP
ot O6uwoTo cvbpaHue Ha akyuMoHepuTe Ha

LAPKO TAYBPC" ALCWUL, npoeeaeHo
npe3s tonu 2012,

HoknagbT Ha HesaBucumms  oAWUTOP,
W3roTBeH B CLOTBETCTBUE (3
MexgyHapogHuTe cTaHgapTu 3a

(PMHAHCOBO OTYUTaHe 1 nNpu cbbniogasaxHe

follows:

= detailed allocation of  rights,
obligations and  responsibilities
related to carrying out the activities of
real estate securitization in
compliance with the legal
requirements;

= laying down the conditions for
protection of official and commercial
secrets of the Company;,

= laying down the conditions for
avoidance of conflicts of interest that
might endanger the interest of the
shareholders;

= ensuring the implementation of the
requirements of the Measures
Against Market Abuse With Financial
Instruments Act and others.

The administrative management structure of
the Company is based on the foundations of
hierarchical subordination, internal control,
and implementing a feedback.

In relation to the above the Audit Committee
ascertained that the Company implements
effective management of risks.

lll. Observation of the independent
financial audit in compliance with
the legal requirements and the
requirements of the Ethic code of
professional accountants

In compliance with the requirements of the
Accountancy Act and the Commercial Act,
as well as the Independent Financial Audit
Act, in the beginning of 2013 was
performed an independent financial audit
of the Company for 2012 by registered
auditor Stefana Stoitzeva, Ne 0154, elected
for independent auditor by the General
meeting of shareholders of “ARCO
TOWERS” ADSIC, conducted in July 2012.

The report of the independent auditor,
prepared in compliance with International
standards for financial reporting, should be
presented at the ordinary General meeting



crnasBaHeTo Ha CbLOTBETHUTE
naucksaHusTa Ha ESMA, cnegea aa 6vae
npeacraseH  Ha pepoBHoto  O6WoTO

cubpaHune Ha akyMoHepuTe.

B cwotBeTcTBME ¢ pasnopeabute Ha
yun. 40 Ha 3akoHa 3a HesaBuUCUM
puHaHcos oauT  OAUTHUAT  KOMUTET
KOHCTaTMpa, 4Ye He3aBUCMMUAT hUHAHCOB
OAWT € npoBefeH fMpu cnaseaHe Ha
WU3UCKBAHUATA  OTHOCHO  HE3aBUCUMUS
uHaHCOB OAUT Ha npepnpusTuUsTa U B
CbOTBETCTBUE c MexayHapoaHuTe
CTaHaapTH 3a (hMHAHCORO OTYMTaHE.

HesasucumuaT oputop € Aeknapupan
npea OauTHWA KOMWUTET  HanuiueTo/
nuncara Ha obcroaTencreara no un. 40H,

an.1 ot B3akoHa 3a HesaBUCUMUSA
chuHaHCoB O0AUT.

UsBbpLlueHuaT nperneg Ha
He3aBUCUMOCTTa Ha perucTpupanHmns

oauTop Ha [py>XeCcTBOTO B CLOTBETCTBUE
CbC 3aKOHOBUTE N3UCKBaHUA 7}
U3UCKBaHuATA Ha ETuYHMA Kogekc Ha
npodecuoHanHuTe CYETOBOAUTENM
nokasea, 4e pPErucTpupaHusit oguTop
Credhana Crouuesa, Ne0154, wusysano
MOKPUBA W3WUCKBAHWUATA 33 HE3aBUCUMOCT
Ha perncTpupaHus oauTop.

s

Wnua Bacunes Bacmné'sl'\
lliya Vasilev Vasilev

of shareholders.

In compliance with the requirements of Art.
40 of the Independent Financial Audit Act
the Audit Committee ascertains that the
independent financial audit is conducted by
abiding the requirements for independent
financial audit of companies and in
compliance  with  the  International
standards for financial reporting.

The independent auditor declared before
the Audit Committee the existence /lack of
circumstances under Art. 40H, par. 1 of the
Independent Financial Audit Act.

The review on the independence of the
registered auditor of the Company,
performed in compliance with the legal
requirements and. the provisions of the
Ethic code of professional accountants,
shows that the registered auditor Stefana
Stoitzeva, No. 0154, covers in full the
requirements for independence of the
registered auditor.

Opuren komuteT:/ Audit CoOmmittee:

o6omup [TnameHoB QumuTpos/
Lyubomir’ Plamenov Dimitrov




